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TRADE SURVEY  'w )9,.‘9 197 foekfarn
The foreign trade questionnajres have been
returned and comniled, and the report has
been written. We were nleased with the T5%
responge we got, with %5 companiea resnonding
out of a total of 47T contacted.

The renort will he printed and distributed
at the Annual Meeting. Copies of the report
will also po to the companies surveved, the
Apnpleton Area Chamhe~ of Commerce, the public
and schocl libraries, Northeast Wiaconsin
World Trade Assoriation, the media, congress-
men, state legislatnrs, and any other inter-
asted peraons.

Thant vou arain to the mambers whn helped
us distribute the surveys and the members who
helped edit tho final copy. Ny special thanks
to Dele Corvett, my co-chairmen, whose con-
tribution to the report was substantial and
invaluable.

- Jean Koffend




INTERNATIONAL RELATIONS

On April 10 the President sent his trade
bill to Congress; the Trade Reform Act of
1972, HR 6767. The key featurs of the hill
is not what it concedes %o special interest
groups, hut what it gives the President. The
fate of the hill may well hinge on this is~
sue, rather than on the merits of specific
provisions. At a time when executive-legis-
lative relations are at a low point, precise-
ly over this question of how much authority
the Fresident should have, we may expect this
request for expanded authority in trade to
become emhroiled in other iasues ranging from
impoundment to executive privilege.

Following is the consensus, as approved
by the board of the Appleton League. As
soon as the National Consensus is published,
I will pass it on to you. Lengue may act
on the above mentioned bill only under the
0ld position (see February bulletin) until
the new coneensus is approved (next fall.)

My thanks to a great committee, who de-
voted much time to this study: Marcia Hittla,
Madeleine Sargent, DeDe Corhett, Barh Malin-
auskas and Jean Radford.

| - Jean Xoffend
st
~~ TRADE CONSENSUS

1. Should the U.S. develop new nolicies and
practices to assist workera, firms, commun—
ities, industries injured hy foreign compe-
tition?

Yes=, adjustment assistance in the form of
money, to workers, should come from their
state Unemployment Insurance. Adjustment
assistance to workers should provide for
retraining and/or relocating only., Aid for
firmg should he in the form of loans, appli-
ed for with an approved plan for increasing
the firms' competitiveness and/or moderniza-
tion. Adjustment assistance should be avail-
able to anyone who is unemployed. Industries
should he encouraged to settle in areas of
high unemployment. Cooperation should he en-
couraged among workers, firms, communities

in the procesz of retraining, i.e. the use

of availabhle vocational facilities, lonal
universities, ete,
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The Membership Committee is making plans for a

prospective memher coffee to he held in August.

Please give names of prospects to Bonnie Buch-
anan (739-7125.
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TRADE CONSENSUS (continued) Le J JerS: v

2. Should the .85, develop new pnlicies to
regulate the activitias of the multi-national

corporations?

-5

¥ea, we suprort a change in direction of cur-
rent policy hy changsing tax incentives so an
to encourage investment in TNC= rather than
in developed countries, There should be no
limita on the tranafer of technology. Multi-
nationals should he discouraged from inter-
fearing- in host country's internal affaira,
with such interference accountable to an in-
ternational control syatem, perhaps under the
auapices of the nited Nations.

The committee felt that the amount of infor-
mation availahle on the MNOs was too limited
and too suhjective fo elaborate furthar on
this question,

3. Should the U.5, Aevelop new policies to
make 17,35, products more competitive in world
markets?

Yen, while the U.3. does not need a positive
trade halsnce, we should develop new policies
to make American producta more competitive in
world markets, and thus decreaze our halance
of payments deficit. The 1.5, should parti-
cipate in nepotiationsg for reduction of non-
tariff barriers. The 1.7, should use lever-
age, other than merely the traditional retal-
imtory trade policies (1.e, tariffs, gquotas,
etc.) We favor international monetary reform
reflecting more flexihle axchange rates, We
support expanded research and development,
tut no consensus on how it should be funded.
Wa support the use of trade missiona for in-
crea=ing the competitlveness of American goods
on the world market. We advocate the elimin-
ation of bullt-in discriminatory policies on
goodas destined for export (1i.e. discrimina-
tory tranaportation rates.)

4, Should the U.S. develop new policies which
would limit importa for nmurposes of environ-
mental or consumer protection?

Yes, all imports should meet the U.S. minimum
health, safety and environmental standards.
The 17.5. should strive for international mini-
mum =2tandards resulating health, safety and
environment. We advocate the creation of an
International agency to sducate the world to
the importance of environmental and consumer
nrotection standards. The 7,5, should provide
technological advice to the IDCs,

MINORITY STGGESTION - Use environmental advis-

ors along with technological advisors to the
INCa.
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INTRODUCT ION

The League of Women Voters of the United States is
seeking to inform the nation of the importance of foreign
trade under its program entitled "Evaluation of current
trade patterns and their impact on the United States and
world economy." An effective way to accomplish this goal is
to show how individual communities and clitizens are affected
by international trade. By understanding the effect of
foreign trade in the Appleton area, League members here can
better relate local circumstances to national and international
problems. Furthermore, this report will give to the people
of Appleton facts and information about its exports and
imports and will demonstrate how the Appleton area is affectéd
by world trade. |

Do industries in the Appleton area engage in foreign
trade? How many millions of dollars are involved? Do only
the large industries participate in foreign trade? What kind
of products manufactured in the Appleton area are exported to
foreign markets? Are our industries reliant on imports to
enable them to manufacture? What kind of impact does foreign
trade have on Appleton's economy?

To answer these and other questions, the League of
Women Voters of Appleton conducted a poll of 47 companies in
the Appleton area.l The companies surveyed represented a cross
gection of area industries, and were selected with the aid of
the Appleton Area Chamber of Commerce from their Fox Cities

Guide to Indugtry and Principal Employers 1973-74. Thirty

1. Appleton area includes Appleton, Little Chute, Combined Locks

and Kaukauna.



five (35) of the 47 companies polled returned the question~
naire, a return rate of 75%. These 35 companies represent,

cumulatively, approximately 13,207 employees.

PRINCIPAL FINDINGS

l. Over half of the companies responding engaged in
2

gome amount of foreign trade in 1973,

0f the 35 companies responding, 20, employing approximately
8,466 people or 64,1% of the total of 13,207, were involved in
foreign trade in 1973. These figures do not include 3 retailers
who did not have access to figures relating to exports and
imports, but stock and sell imported items. These 3 retailers
enploy a tetal of over 850 people.

0f the 20 companies involved in foreign trade, 16 were
exporting materials amounting to a dollar valuwe of approximately
$31,392,000 and 17 companies were importing materials amounting
to approximately $19,499,482. Thirteen (13) companies were
involved in both exporting and importing.

Three (3) of the 16 companies exporting represent approximately
$25,000,000 or 79.6% of the total export figure. Five (5) of
the 17 companies importing represent approximately $16,554,000 or
84.9% of the total import figure,

The survey asked only about materials and products.
Several companies responded that they had imported equipment

for use in their manufacturing process.

2, Throughout the report “foreign trade" will be used as a general
term indicating involvement in importing, exporting or both.

3. Comment from 1 company:"Your questicnnaire covers materials
used in products but ignores such things as purchases of
foreign machinery and equipment...we bought machinery costing
half a million dollars from foreign sources in 1973."



Companies who have not been involved in foreign trade
in the past indicated no desire to start involvement, Two of
the companies currently involved in foreign trade plan to
expand their importing and exporting.
TABLE 1
NUMBER OF COMPANIES ENGAGED IN FOREIGN TRADE* - 1973

Number Percent*

Industries reporting foreign trade 20 57
Industries reporting imports only 17 49
Industries reporting exportis only 16 46
Industries reporting both imports and exports 13 37
Industries reporting no trade 15 43

*Based on the 35 returned questionnaires.

2, Appleton area manufacturers tended to be more
dependant on imports as a percentage of total materials used,

than on exports as a percentage of total sales.

Five (5) of the 17 importers rely on imports for over
10% of their total materials used in manufacturing. Three (3)
of these 5 companies import from 16 to 26% of their materials
and 1 company imported 99% of its materials used in the manufacture
of its product. The other companies imported a very small
portion of their materials, less than 5%.

The 4 companies most involved in exporting reported that
their exports represent from 16 to 17% of their total sales.
The other exporters reported that less than 10% of their total
sales were in exports.

Thege figures must be considered incomplete because 2

exporters and 3 importers chose not to reveal their percentages.



GRAPH I
PAPER MANUFACTURERS - MATERIAL PURCHASES

87 .5%
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SRAPH II
PAPER MANUFACTURERS = GROSS SALES
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GRAPH_IIII

FARM MACHINERY MANUFACTURERS -~ MATERIAL PURCHASES

87.5%
Domestic

GRAPH IV

FARM MACHINERY MANUFACTURERS = GROSS SALES
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GRAPH V
HEAVY MACHINERY MANUFACTURERS - MATERIAL PURCHASES
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GRAPH VI
HEAVY MACHINERY MANUFACTURERS - GROSS SALES
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TABLE 2
BREAKDOWN OF 17 AREA INDUSTRIES IMPORTING
Percentage of total materials used that are imported
mxcluding Canada
No. of No. of No. of No. of
% of Imported  Paper Heavy & Farm Other Major Smaller
Materialsg Companies Mach. Companies Hmployers Employers
0 - 109 2 3 l
L - 1.9 2 1 1 1
2 -~ 5 2
no_answer By 3
Percentage of total materials used that are imported
From Canada
No. of No. of No, of No. of
2 of Imported  Paper Heavy & Farm Other Major Smaller
aterials Compgnies  Mach. Companies Hmployers Employersg]
0 - 4.9‘ J 2 3
S = 9.9 1 1
20 - 29-9 l l
29 1
no_answer 1 1
Dollar Value of imported materials
No,., of No. of No., of No. of
Dollars Paper Heavy & Farm Other Major Smaller
Involved Companies Mach. Companies Employers Employers
0 - 4,999 Py 1
- 49,999 2 3
0_- 499,999 4
00 -~ 999,999 1 1
- 10 miilion _3 1 1 1
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TABLE 3
BREAKDOWN OF 16 AREA INDUSTRIES EXPORTING
Percentage of gross sales exported
Excluding Canada
No. of No, of No. of No. of
% of Gross Paper Heavy & Farm Other Major Smaller
Sales Companies Mach. Companies Imployers _Employers
0 - 4.9 2 2 2 i
-5 - 9-9 2 2 l
10 - 15 1 1
NO ANSWER 1 1
Percentage of gross sales exported
To Canada
No. of Ne. of No. of No. of
% of Gross Paper Heavy & Farm Other Major Smaller
Sales Companies Mach, Companies Employers Employers
0 - 4.9 4 3 3 1
5 -9.9 1 1
10 - 15 , 1
NO ANSWER 1 1
Dollar Value of all exported products
No. of No. of No. of No, of
- |Dellars Paper Heavy & Farm Other Major Smaller
Involved Companies _Mach, Companies Fmployers  FEmployers:
0 = 4,999 ‘ |
5 - 49,999 1 1 1
20 - 499,999 1 1 1 1
200 - 999,999 1 1
1l - 20 million 2 3 1
NO ANSWER 1
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3. Foreign trade is not limited to large industries.

Although large industries are more involved in foreign
trade than small, 3 of the ? companies employing under 100
people each are involved in trade. One (1) of these 3
companies employs only 10 people. Of these 3 companies, 1 is
involved with both importing and exporting, 1 with just importing
and 1 with just exporting., The 2 exporters reported a total of
$280,000 in exports, over 10% of their gross sales figure.

The 2 importers reported approximately $30,500 in imports. Only
1l of these companies gave a percentage figure and it was between
2 and 3% of their total materials used.

CHART A

COMPARISON OF THE 20 COMPANIES INVOLVED IN
FOREIGN TRADE ACCORDING TQ THEIR SIZE
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4, Pulp dominates the list of imported materials, while

the exports are quite diverse.

All of the paper companies answering the questionnaire

reported importing pulp and most of it comes from Canada.

See

Table 4 for listing of other products imported and exported by

area industries.

TABLE 4

LIST OF IMPORTED AND EXPORTED ITEMS

Paper Farm & Heavy Other Major Misc.

Companies Mach. Manufacturers Employers smaller Co,

pulp, toil, crusher parts, steel, |engines, mono- {newsprint,
equipment, roller chain, metal filament, electric motors,
adhesives, parts, vacuum pumps, |wool, machinery/neoprene sleeves,
pigments, cotton towels

waste paper

insulation
batt backing,
copy paper,
steel wrap,
carbonizing
side rolls,
school art
paper, paper,
coated papers

crushers, screens,
parts, paper nmachine,
machine tools, farm
machinery, super cal-
endar for paper
machines

elec., welders,
accessories,
papermakers
felts, food
wrap, bags

trucks

5. Area Industries are trading with companieg from all

over the worild.

See Table 5.
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TABLE 5
COUNTRIES AND AREAS TRADED WITH
Paper Farm & Heavy Other Major Misc.
Companies Mach. Manufacturers BEmployers Smaller Co.
Argentina, Canada, Germany, England, Ger- |Canada,
Australia, Japan, New Zeazland, many, Japan, Japan, Pak-
Canada, Ger- Sweden New Zealand istan, Indo~
many, New China

Zealand, Poland

Australia,
Canada, Cen~
tral America,
EEC, Creece,
Israel, Mexico,
Phillipines,
Scandinavian
Countries, So.
America

Australia, Belgiunm,
Canada, Costa Rica,
England, France,
Greece, India, Ire-
land, Italy, Japan,
Mexico, New Zealand,
Scandinavian Countr-
ies, So. Africa, 5o.
America, Spain

Africa,Alger~
ia, Austria,
BElgiuIn. [} Can"
ada, Central
America,
England,
France, Fiji,
Germany, Hol-
land, Hong-
Kong, Indon-
esia, Italy.,
Japan, Leeward
Islands, Mal-
aysia, Mex-
ico, Middle
East,

Morocco,
Netherland -
Antilles, New-
Caledonia, New
Zealand,
Phillipines,
Poland, Port-
ugal, Puerto
Rico,Scandin-
avian Ctries.,
Spain, So.
America, Switz-

erland, Thailand,

Singapore,
Turkey, Viet-
Nam, West
Indies

Columbia
Haiti
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6. BEmployment rate in Appleton is affected by

foreigzn trade.

Seven (7) of the 20 companies reported they would
have to drop employees if they no longer participated in
foreign trade. This drop would represent between 330 and
385 employées, from 2.5 to 2.9% of the labor force employed
by the 20 companies involved in trade. The 3 retailers
mentioned earlier represent an unknown factor. What percentage
of their stock is imported or how their employment rate would
be affected was not reported.

7. Area importing and exporting drew g sizeable group of

salesmen, technicians and visitors into _the area in 1973,

According to the survey, approximately 500 persons came
to Appleton as a result of foreign trade. Four (4) of the
paper companies reported a total of over 100 visitors, 5 of
the farm and heavy machinery manufacturers reported a total of
over 130 callers, and 4 other major employers reported a
total of over 220 visitors.

8., Half of the companies involved in foreign trade have

encountered.gome restrictions affecting their importing and

exporting in 1973.

Five (5) of the 20 companies reported encountering U. S.
and foreign restrictions, 3 experienced just foreign restrictions
and 2 reported just U. S. restrictions.

Tariffé and import duties head the list of restrictions
most often'encouﬁtered. and were levied by both the U. 3. and

foreign countries.
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Aside from tariffs and duties, the U, S. restriction
mentioned most (by 3 of the 4 paper companies) was government
price controls. Government price controls were in effect
throughout 1973. These price controls were restrictive to a
natural flow of trade in that they encouraged an artificial
level of exporting which tended to compound U. 5. shortage
problems. It was reported that U. 5. products were being

exported at higher prices than price controls would permit if

gold here. The price controls, said one company, were restrictive

to importing also, because after a stiff premium had to be
paid for the imported product, the high cost could not be
passed along. One company stated that the price controls were
forcing export of domestic pulp. One company considered the
U. S. dollar devaluation to be restrictive to its trade,

Other U. S. restrictions reported were inability to export
to Eastern block countries (reported by 1 company) and “"dumping
allegations" reported by 1 company.

Aside from tariffs and duties, the foreign restrictions
mentioned most frequently were Canadian restrictions. Three
(3) paper companies expressed concern over Canadian restrictions
exclusively, even though they export to EEC countries, South
smerica, Israel, Greece, Phillipines, Australia and the Scan=-
dinavian countries. Specifically cited by one paper company were
the Canadian Provincial restrictions on exporting roundwood to
the U. S. Canadian box car shortages were mentioned and one
company wrote: “Canadian custom clearance sometimes cause 1 to

2 weeks delay of railroad cars at the border.”
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"Excessive and costly red tape" was cited under other
foreign restrictions by 1 company and enother reported "We
find some countries protect their own local manufacturing
firms for the sale of some lines of equipment being man-

ufactured in their own country."”
GENER COMMEN TS

The initial step after developing a questiennaire is
determining who should receive it. It was decided to send the
foreign trade survey to companies in the Appleton area whom we
could identify as having the potential of conducting foreign
trade., All percentages and comparisons were made on the basis
of such companies surveyed. No attempt was made to draw
comparisons with the total manufacturers in the given area.

The decigion to head north to Kaukauna rather than south

- into the Neenah-Menasha area was based on several factors.

One was that the Appleton residents employed by the companies
chosen to be surveyed vere about equal to the number of Appleton
residents employed by Neenah-Menashs companies. Two, though
the Neenah-Menasha companies would proebably represent larger

dollar figures, the percentage figures used by the companies

surveyed would be equally valuable in showing domestic vs foreign

commerce., Three, there is a League of Women Voters of Neenah-
Menasha who might prefer to investigate that area.

Each of the surveys was delivered to the president or
resident plant manager of each company to receive his sanction.

All companies were assured complete anonymity.
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One iimitation to this study should be recognized,
Not all questions were answered by every manufacturer. Also,
the survey could have taken on greater significance if it
had been possible to divide the manufacturers into the

Standard Industrial Trade Classifications. The types of

industries proved too diverse to use this approach. However,

the obvious groupings were Paper Manufacturers (4) and Farm

and Heavy Machinery Manufacturers (6). The other 10 companies

were grouped under QOther Major Employers or Miscellaneous

Smaller Employers.
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LEAGUE OF WOMEN VOTRRS OF APPLETON

FOREIGN TRADE SURVEY
January 1974
IMPORTS

1. List any imported materials used by your company in
the manufacture of its products and the countries from
which they come.

2. What is the estimated total dollar value of these
imported materials. (1973%)

[0

3. What approximate percentage of your materials do
these importis represent, excluding imports from
Canada. (1973)

%

What approximate percentage of your materials do
imports from Canada represent.  (1973)

%

EXPORTS

4. List the products exported by your company and the
countries %o which they went.

5. What 1s the estimated dollar value of the exports. §

6. What approximate percentage of your total sales do
these exports represent, excluding Canada. (1973)

%

What approximate percentage of your total sales
are Canadian sales, (1973)

GENERAL INFORMATION

7. What was the average employment of your company in
this community for the past year.




LEAGUE OF WOMEN VOTERS OF APPLETON 18
FORSIGN TRADE SURVEY
Page 2

GENERAL INFORMATION (continued)

8.

10.

11.

12.

Name of Company

Name of respondent

What approximate percentage of your total employment
would be dropped if you were not involved in world
trade.

Approximately how many persons called on your company
in 1973 as a result of world trade.

Please list the principle products made by your
company in this community.

What trade regtrictions have you encountered in your
importing or exporting (i.e. tariffs, guoctas, etc.)
Describe briefly.

A. U, S. restrictions

B, Foreign country restrictions

If none of the previous questions apply to your company,
check one or more of the following statements.

Company had no foreign trade between 1968 and 1373.
Company has current plans to expand into foreign trade.
Company does not have current plans for foreign trade.

Telephone




